
Does Public Employment Crowd Out Private Employment? Evidence from Swiss Labour 
Markets 

We study whether public sector employment growth displaces private sector employment using 
Swiss cantonal data from 2011 to 2022. Exploiting a Bartik shift-share instrument, we find that 
public employment growth significantly reduces private employment. Furthermore, 
decomposing the public sector, we find that public administration displaces more private jobs 
than public enterprises. 


